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Impact of Patents on Profits of Chinese Medicine Enterprises-An Empirical
Analysis Based on Data of Listed Chinese Medicine Enterprises
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Abstract Objective: To analyze the impact of patents on profits of Chinese medicine enterprises. Methods:
The patent applications, staff number and the profits of 52 listed Chinese medicine enterprises from 2002 to 2016
were analyzed by using the method of Multiple Linear Regression Analysis. Results and Conclusion: The patent
applications had a positive correlation with the profits of Chinese medicine companies and the regression equation
had a good linear relationship. The number of patent applications had the greatest impact on the net profit of
Chinese medicine companies and had a positive impact on the improvement of operating revenue and the marginal
efficiency of the operating revenue.
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